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ABSTRACT : 

This paper is an analysis of what the impact of GST (Goods and Services Tax) will be on Indian Tax 

Scenario. Here stated with a brief description of the historical scenario of Indian taxation and its tax 

structure. Then the need arose for the change in tax structure from traditional to GST model. GST has be 

detailed discuss in this paper as the background, silent features and the impact of GST in the present tax 

scenario in India. The Goods and Services Tax (GST) is a value added tax to be implemented in India, the 

decision on which is pending. GST is the only indirect tax that directly affects all sectors and sections of our 

economy. Ignorance of law is no excuse but is liable to panel provisions, hence why not start learning GST 

and avoid the cost of ignorance. Therefore, we all need to learn it whether willingly or as compulsion. The 

goods and services tax (GST) is aimed at creating a single, unified market that will benefit both corporate 

and the economy. The changed indirect tax system GST-Goods and service tax is planned to execute in 

India. Several countries implemented this tax system followed by France, the first country introduced GST. 

Goods and service tax is a new story of VAT which gives a widespread setoff for input tax credit and 

subsuming many indirect taxes from state and national level. The GST Implementation is not yet declared by 

government and the drafting of GST law is still under process and a clear picture will be available only after 

announcement of Implementation. India is a centralized democratic and therefore the GST will be 

implemented parallel by the central and state governments as CGST and SGST respectively. The objective 

will be to maintain a commonality between the basic structure and design of the CGST, SGST and SGST 

between states .In this article, I have started with the introduction, in general of GST and have tried to 

highlight the objectives the proposed GST is trying to achieve. Thereafter, I have discussed the possible 

challenges and threats; and then, opportunities that GST brings before us to strengthen our free market 

economy. 
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Objectives:-  

1. To study of concepts of GST. 

2. To study of benefits of GST. 

3. To study of Types of GST. 

Concepts of GST. 

Introduction of the Value Added Tax (VAT) at the Central and the State level has been considered to be a 

major step – an important step forward – in the globe of indirect tax reforms in India. If the VAT is a major 

improvement over the pre-existing Central excise duty at the national level and the sales tax system at the 

State level, then the Goods and Services Tax (GST) will indeed be an additional important perfection – the 

next logical step – towards a widespread indirect tax reforms in the country. Initially, it was conceptualized 

that there would be a national level goods and services tax, however, with the release of First Discussion 

Paper by the Empowered Committee of the State Finance Ministers on 10.11.2009, it has been made clear 

that there would be a “Dual GST” in India, taxation power – both by the Centre and the State to levy the 



Sambodhi 

(UGC Care Journal) 

Copyright  2020 Authors  

 

taxes on the Goods and Services

such as Singapore and New Ze

rates, a zero rate and over 30 cate

GST stands for “Goods and Se

manufacture, sale and consumpti

consolidates all indirect tax levie

levies, overcoming the limitati

administration.Simply put, good

point of sale or rendering of serv

exempted class of goods or serv

GST is an indirect tax in lieu of 

State level VAT which is levie

applicable on goods and service

the point of sale as against the pr

Finance Commission, GST, as a 

method to eliminate distortions a

seamless credit across the entire

goods and services, which will b

sale of goods or providing the se

he has paid while purchasing th

price of the goods and services 

goods and services they buy. Th

i.e. input credit of the tax paid. 

Benefits of GST 

1.  GST provide comprehensi

for the payment of tax on sa

2.  CST will be removed and n

3.  Many indirect taxes in state

of all . 

4.  Uniformity of tax rates acro

5.  Ensure better compliance d

6 By reducing the tax burden

to increase and there by dev

Types of GST 

Vol - 43 No. - 04 (XII) O

. Almost 150 countries have introduced GST in s

aland tax virtually everything at a single rate, I

egories of exemptions. In China, GST applies onl

ervices Tax”, and is proposed to be a comprehe

ion of goods as well as services at the national le

es into a single tax, except customs (excluding S

ions of existing indirect tax structure, and cr

ds and services tax is a tax levied on goods and

vice. Such GST could be on entire goods and serv

vices or a negative list of goods and services on

tax on goods (excise) and tax on service (servic

ed as tax on sale of goods. GST will be a nati

s. A major change in administering GST will be

resent system of point of origin. According to the

well designed value added tax on all goods and s

and to tax consumption.One of the reasons to go 

e supply chain and across all States under a comm

be levied at each point of sale or provision of serv

ervices the seller or service provider can claim th

he goods or procuring the service. This is becau

they sell and can claim credits for the most GS

e cost of GST is borne by the final consumer, wh

ive and wider coverage of input credit setoff, you

ale of goods etc.  

need not pay. At present there is no input tax cred

e and central level included by GST, You need t

oss the states  

due to aggregate tax rate reduces. 

n the competitiveness of Indian products in intern

velopment of the nation. 

ISSN : 2249-6661 

October-December (2020)  

10 

some form. While countries 

Indonesia has five positive 

ly to 

ensive indirect tax levy on 

evel. Its main objective is to 

SAD) replacing multiple tax 

reating efficiencies in tax 

d services imposed at each 

vices or there could be some 

n which GST is not levied. 

e tax). The GST is just like 

onal level value added tax 

e that the tax incidence is at 

e Task Force under the 13th 

services, is the most elegant 

the GST way is to facilitate 

mon tax base. It is a tax on 

vice, in which at the time of 

he input credit of tax which 

se they include GST in the 

ST included in the price of 

ho can’t claim GST credits, 

u can use service tax credit 

dit available for CST.  

to pay a single GST instead 

national market is expected 

 



Sambodhi  ISSN : 2249-6661 

(UGC Care Journal) Vol - 43 No. - 04 (XII) October-December (2020)  

Copyright  2020 Authors  11 

 

1. Central Goods & Service Tax (CGST) 

As per the Central Goods & Services Tax Act 2016, CGST is the centralized part of GST that subsumes the 

present central taxations and levies- Central Sales Tax, Central Excise Duty, Services Tax, Excise Duty 

under Medical & Toiletries Preparation Act, Additional Excise Duties Countervailing Duty (CVD), 

Additional Custom Duty and other centralized taxations. 

CGST is applicable on the supply of goods and services of standard services and commodities which can be 

amended periodically by a specialized body under the central government. The revenue collected under 

CGST belongs to the central government. The input tax is given to the state governments which they can 

utilize only against the payment of CGST. 

2. State Goods & Services Tax (SGST) 

SGST is an important part of GST. It stands for State Goods & Services Tax as per the 2016 GST bill. 

Various taxations and levies under the state authority are subsumed by SGST as one uniform taxation. It 

includes the amalgamation of State Sales Tax, Luxury Tax, Entertainment Tax, Levies on Lottery, Entry 

Tax, Octroi and other taxations related to the movement of commodities and services under state authority 

through one uniform taxation- SGST. 

Revenue collected under SGST belongs to the State Government. However, the mainstream framework of 

the state governing body will be supervised by the central government. Each state will be having their own 

State Authority to collect SGST. 

3. Integrated Goods & Services Tax (IGST) 

GST focuses on the concept of one tax, one nation. IGST stands for Integrated Goods and Services Tax 

which is charged on the supply of commodities and services from one state to another state. For example, if 

the supply of goods and services occurs between Gujarat and Maharashtra, IGST will be applicable. 

Under Article 269A of the Indian Constitution, the inter-state trade and commerce activities that involve the 

movement of commodities and services shall be levied with an integrated tax (IGST) under the GST regime. 

The Government of India will collect the revenue under IGST. Further changes can be made by the Goods 

and Services Tax Council of India. 

4. Union Territory Goods & Services Tax (UTGST) 

As we have already learned about CGST and SGST which are intra-state taxations and IGST which is inter-

state, the union territories in India are accounted under a specialized taxation called Union Territory Goods 

and Services Tax as per the GST regime 2016. It will subsume the various taxations, levies and duties with 

one uniform taxation in Union Territories as well. 

CONCLUSION 

GST will surely boost the country’s economic growth and ease of doing business in overall industrial 

sectors. The significant types- CGST, SGST, IGST and UTGST will provide a smooth mechanism of tax 

collection for the respective central, state and union territory governments of India. It will begin a new phase 

in India’s economy by providing logistics and supply chain efficiency and state-based parity that the country 

requires the most. 

GST is the most logical steps towards the comprehensive indirect tax reform in our country since 

independence. GST is leviable on all supply of goods and provision of services as well combination thereof. 

All sectors of economy whether the industry, business including Govt. departments and service sector shall 

have to bear impact of GST. All sections of economy viz., big, medium, small scale units, intermediaries, 
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importers, exporters, traders, professionals and consumers shall be directly affected by GST... One of the 

biggest taxation reforms in India -- the Goods and Service Tax (GST) -- is all set to integrate State 

economies and boost overall growth. GST will create a single, unified Indian market to make the economy 

stronger. Experts say that GST is likely to improve tax collections and Boost India’s economic development 

by breaking tax barriers between States and integrating India through a uniform tax rate. Under GST, the 

taxation burden will be divided equitably between manufacturing and services, through a lower tax rate by 

increasing the tax base and minimizing exemptions. 
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